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CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 816

Introduced by Assembly Member Hall

February 21, 2013

Taxation Code, relating to taxation, to take effect immediately, tax levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 816, asamended, Hall. Aleschelie-beverages-Sales and use taxes:
exemption: public utility: energy efficiency program.

Existing sales and use tax laws impose a tax on retailers measured
by the gross receipts from the sale of tangible personal property sold
at retail in this state, or on the storage, use, or other consumption in
this state of tangible personal property purchased from a retailer for
storage, use, or other consumption in this state, as measured by sales
price. Those laws provides various exemptions from those taxes.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electric corporations and gas
corporations, while a local public owned electric utility is under the
direction of itsgoverning board. Existing law authorizes the commission
to fix the rates and charges for every public utility, and requires that
those rates and charges be just and reasonable. Existing law requires
the commission to establish a program of assistance to low-income
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electric and gas customers, referred to asthe California Alter nate Rates
for Energy (CARE) program. The CARE program provides |lower rates
to low-income customers. Eligibility for the CARE programisfor those
electric and gas customers with annual household incomes that are no
greater than 200% of the federal poverty guideline levels.

This bill would exempt from those taxes the gross receipts from the
salein this state of, and the storage, use, or other consumption in this
state of, an energy or water efficient home appliance, as defined,
purchased by a public utility that are provided at no cost to a participant
in an energy efficiency program.

The Bradley-Burns UniformLocal Salesand Use Tax Law authorizes
counties and cities to impose local sales and use taxes in conformity
with the Sales and Use Tax Law, and existing law authorizes districts,
as specified, to impose transactions and use taxes in accordance with
the Transactions and Use Tax Law, which conforms to the Sales and
Use Tax Law. Amendmentsto state salesand usetaxesareincor porated
into these laws.

Section 2230 of the Revenue and Taxation Code provides that the
state will reimburse counties and cities for revenue losses caused by
the enactment of sales and use tax exemptions.

This bill would provide that, notwithstanding Section 2230 of the
Revenue and Taxation Code, no appropriation is made and the state
shall not reimburse any local agencies for sales and use tax revenues
lost by them pursuant to this bill.

This bill would take effect immediately as a tax levy.

3 Fhe-Aleohelic-Beverage-Control-Act-authorizes-a-tieensed-beer
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes-no.

The people of the State of California do enact as follows:

1 SECTION 1. Section 6371.5 is added to the Revenue and
2 Taxation Code, to read:
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6371.5. (a) Thereareexempted fromthetaxesimposed by this
part the gross receipts from the sale of, and the storage and use
of, or other consumption in this state of an energy or water efficient
home appliance purchased by a public utility that is provided at
no cost to a participant in a federal, state, or ratepayer-funded
energy efficiency programfor use by that participant in the energy
efficiency program.

(b) For purposes of this section:

(1) “Energy or water efficient home appliance” means an
appliancethat meets performance requirements under the ENERGY
STAR program, established pursuant to Section 6294a of Title 42
of the United States Code, or a similarly labeled refrigerator,
dishwasher, washer, dryer, or other appliance with a Tier |
equivalent or better energy efficiency rating.

(2) “ Public utility” means an entity defined in Section 216 or
224.3 of the Public Utilities Code.

SEC. 2. Notwithstanding Section 2230 of the Revenue and
Taxation Code, no appropriation is made by this act and the state
shall not reimburse any local agency for any sales and use tax
revenues lost by it under this act.

SEC. 3. Thisact provides for a tax levy within the meaning of
Article 1V of the Constitution and shall go into immediate effect.

96



OCO~NOUITPA,WNE

96



96



OCO~NOUITPA,WNE

96



96



96



